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Moody’s Ratings — Insurance Franchise

Very strong presence in all regions

Breakdown of IFS ratings
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Stable outlook
for global
reinsurance

Outlook shifted to stable in September
2025 (from positive previously) as
property pricing declines, casualty
reserve risk lingers
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Profitability will continue to be strong; balance sheets solid
— Risk adjusted returns still attractive, despite declines in property pricing

— Strong investment income as book yields continue to drift higher

— Casualty pricing increasing, though reserve adequacy in US casualty a concern
— Terms and conditions under pressure

— Balance sheets are healthy

Severe weather is a long-term challenge
— Weather-related catastrophe event frequency has increased significantly
— Insured catastrophe losses trending higher at mid-single digit annual rate

— Creates underwriting and risk management challenges

Alternative capital growing again

— Alternative capital up 24% since year-end 2022, to $115 billion (16% of total
reinsurance capital)

— Growth led by catastrophe bonds, and to a lesser extent, sidecars

— Serves as “swing capacity” and can quickly lead to an over-supply of capital;
evident during 2025 and 1/1/26 renewals, may pressure pricing throughout 2026
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Natural catastrophe claims environment is evolving
Secondary perils are on the rise

Global insured natural catastrophe losses have exceeded $100 billion for six consecutive
years
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2025 split between primary and secondary perils is a rough estimate

Source: Swiss Re Sigma, Moody's Ratings
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Prop-cat prices continue to fall
But pricing levels still adequate

Latest January 2026 renewals confirmed the downward trend

350 —Global property-Cat ROL index US property-Cat ROL index
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Guy Carpenter, Artemis.bm, Moody's Ratings
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Terms and conditions still holding relatively firm
But pressure will likely increase further

Retention levels for frequency claims have increased meaningfully both in the US and Europe

Modeled net PMLs as % gross PMLs for representative group of US insurers Modeled net PMLs as % gross PMLs for representative group of European insurers
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Gross PMLs are before reinsurance cessions while net PMLs are after reinsurance cessions; the curves reflect modeled annual aggregate losses from yearly catastrophe surveys completed by a group of rated P&C insurers

Source: Moody's Ratings catastrophe risk management surveys
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Reduced pricing is resulting in lower premium volumes
Latest renewals saw some reinsurers reducing their exposure

Reported price movements tend down
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Price movements as reported by companies. As the calculation methods differ, they should not be compared across
companies.

Source: Company Reports and Moody's Ratings
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Recent renewals mostly result in lower premiums
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Casualty remains an area of focus
Reserve strengthening in this line is not over

Overall reserve development has weakened

Weighted average reserve development by year (negative number is favorable)
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P& C Re underwriting performance very strong
Retlecting structural changes as well as one-off tail winds

Combined ratios strong... ...benefitting from very benign nat cat
Reported P&C Reinsurance combined ratios and discounting Actual reported nat cat claims relative to budgets communicated at the beginning of
the year
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Diversification from other lines can be helpful
Earnings from less cyclical lines of business should bring stability

Relative weight of earnings from P&C reinsurance varies

Insurance service results by segment as reported by the companies
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Specialty — the place to be?

Specialty lines continue to grow but are getting increasingly crowded as well

All major reinsurers aim to grow in specialty, as do many primary players

m Primary insurance specialty line focus

Hannover Re  HDI main primary insurer in the group

Munich Re New segment GSI since 2024 (management and reporting)
SCOR New reporting category SBS, but no separate segment reporting
Swiss Re Long standing focus on primary risks via CorSo
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Life Re - providing stability?

CSM makes earnings more predictable, but short-term volatility remains

CSM with not fully consistent trends

Contractual Service Margin and Risk Adjustment in Life Reinsurance

€ Billions

Company reports and Moody’s Ratings
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Some volatility in insurance service results

Insurance service result including the result from insurance-related financial
instruments over net insurance revenue
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Investment results should improve further
Subject to no major financial market dislocations occurring

Investment returns have strengthened and reinvestment yields are still on healthy levels

Reported investment returns by year and reinvestment yields for 2025
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Capitalisation is very strong

Leading reinsurers should be able to withstand significant stress

Capital adequacy on very strong levels

Solvency II ratios for EU companies, Swiss Solvency Test for Swiss Re
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Thank you.

Christian Badorff
%

- +49-69-7073-0961
- +49-174-6374065
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