


Actuals Forecast

2023 2024 2025 2026 2027

U.S. 2.9 2.7 2.0 2.0 1.7

Eurozone 0.5 0.8 1.2 1.3 1.2

Germany -0.1 -0.1 0.9 1.1 1.1

France 1.1 1.1 1.0 1.2 1.1

Italy 0.8 0.5 0.9 1.1 1.0

Spain 2.7 3.1 2.5 2.0 2.0

U.K. 0.4 0.9 1.5 1.6 1.5

Asia-Pacific

China 5.2 4.8 4.1 3.8 4.3

Japan 1.7 -0.3 1.3 1.0 1.0

India* 8.2 6.8 6.7 6.8 7.0

Emerging economies

Mexico 3.2 1.5 1.2 1.9 2.2

Brazil 2.9 3.1 1.9 2.1 2.2

South Africa 0.7 1.0 1.6 1.4 1.3

World 3.5 3.3 3.0 3.1 3.2

*Fiscal year, beginning April 1 in the reference calendar year.

Sources: S&P Global Market Intelligence and S&P Global Ratings (Forecasts)

We project eurozone GDP growth of 0.8% in 2024 and 1.2% in 2025, with 

Germany lagging eurozone peers, and Spain continuing to outperform. 

Changes to our previous forecast largely reflect revisions of past data. Due to a 

more pronounced drop in energy prices, we expect inflation will be marginally 

lower in 2024 than we had anticipated (2.4% versus 2.5% previously).

A long period of very stable macroeconomic forecasts might come to an end 

as new leaders in the U.S., the EU, and Germany could take decisions early 

next year on tariffs, defense, and general spending that could reshape the 

economic outlook.

We anticipate the European Central Bank (ECB) will cut rates more quickly than 

we had previously expected due to persistently weak confidence and better 

visibility on the disinflation trajectory. That said, we do not expect that the 

extent of the rate cuts will exceed our previous forecast. We now project that 

the main policy rate will reach 2.5% before the summer of 2025, compared 

with our previous expectation of September 2025.



Germany Macroeconomic forecast (%) Actuals Forecasts

2023 2024 2025 2026 2027

Inflation 6 2,5 2,2 1,9 1,9

Umemplyoment rate 3 3,4 3,5 3,4 3,2

10-year government bond (yearly average) 2,5 2,4 2,4 2,4 2,4

ECB policy rates 4 3 2,5 2,5 2,5
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Effects of U.S. tariff policy and retaliations: deviations from our 

current baseline

--GDP growth (ppts)--

--Unemployment 

(ppts)-- --Inflation (ppts)-- --Policy rate (bps)--

--Exchange rate 

(versus USD, %)--

2025 2026 2025 2026 2025 2026 2025 2026 2025 2026

U.S. (0.3) (0.2) 0,2 0,1 0,4 0,2 75 50 - -

Canada (1.3) (1.1) 0,6 0,4 0,5 0,3 (50) 0 (9) (3)

Mexico (1.7) (1.3) 1 0,8 0,8 0,3 150 50 (10) (4)

China 0 0 0 0 0 0 20 20 (1) (1)

Memo:

Eurozone (0.1) (0.2) 0,1 0,2 0,3 0,2 (25) (25) (10) (9)

Sources: S&P Global Market Intelligence and S&P Global Ratings 
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